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Statements of the Company for the year ended 31.3.2020.

which was13.44% higher than 2018-2019.

after tax as against Rs.7.82 Crores in the previous year.

1.

DIRECTORS’ REPORT )

Your Directors have great pleasure in presenting the Forty Fifth Annual Report together with the Financial
The total revenue during the year was Rs.534.37 Crores as against Rs.471.04 Crores in the previous year
The performance of your Company for the period under review has resulted in a profit of Rs. 12.21 Crores

The summarized financial result of the Corporation is furnished below.

FINANCIAL RESULTS: (Rs. in crores)
For the year ended
31t March 2020 315t March 2019
1. | Total Revenue 534.37 471.04
2. | Total Expenditure 515.62 459.02
3. | Profit before tax 18.75 12.02
4. | Profit after tax 12.21 7.82
5. | Appropriations:-
(a) Transfer to Reserve Fund 2.44 1.56
(b) Transfer to General Reserve 0.91 0.59
(c¢) Paid for Dividend & Dividend tax 0.48 0.41
(d) Balance Transferred to Balance Sheet 8.38 5.26
Total 12.21 7.82
DIVIDEND:

The Board of Directors of your Company considering the need of constructing the Net Owned Fund of TDFC
Ltd., due to the withdrawal of Exemptions granted to Govt. owned NBFC by RBI, happy to recommended
dividend for Rs.61.04 lakhs @ 5% on Net Profit (After Tax) for the year 2019-20.

DEPOSITS:

The cumulative deposit of the Company as on 31.03.2020 was Rs.5996.44 Crores as against Rs.5044.38
Crores on 31.03.2019. The net deposit has increased by Rs.952.06 Crores registering a growth rate of 18.87%.

As per the Deposit Directions prescribed for NBFC-D one of the norm is Investment Grade credit rating
for acceptance of public deposits. Previously RBI has granted exemption to Government owned NBFCs
from obtaining credit rating which has withdrawn by RBI vide their Lr.No:RBI/2017-18/181 DNBR(PD)
CC.N0:092/03.10.001/2017-18 Dt.31.05.2018. The credit rating agency M/s. ICRA Limited has assigned
Credit Rating as MA-(Stable) for Fixed Deposit from 27th September 2019.

The Corporation inspite of stiff competition from banks and other financial institutions has registered such
a growth in volume.

FINANCIAL ASSISTANCE:

During the year under review Hire Purchase Loan of Rs.1003.27 Crores was sanctioned to the State Transport
Undertakings for purchase of 3327 new buses as against Rs.281.76 Crores (951 buses) during the previous

J
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The Company has also released Short Term Loan of Rs.75.57 Crores for the purpose of payment of half
yearly Motor-vehicle Tax during the year so as to enable the STUs to avail 4% rebate as against Rs.113.50
Crores during the previous year. In addition a sum of Rs.4223.75 Crores was released towards Term Loan
/ Short Term Loan for working capital requirements as against Rs.3050.49 Crores was released during the
previous year.

The Company has availed Rs.900/- Crores as Cash Credit facility from State Bank of India to streamlining
the existing working capital arrangements of STUs' with Bank and bring down the rate of interest. So, the
STUs' are benefited in term of interest upto Rs.65/- Crores per year.

The cash recovery ratio of loan of your Company was 73% during 2019-2020 as against 76% in 2018-2019.
The overall recovery ratio including adjustment of Government Assistance was 99% as against 97% in
2018-2019.

Same as Fixed Deposit Credit Rating, we have obtained rating for Bank Facilities - Cash Credit for
Rs.900/- Crores from ICRA Limited as (ICRA)BBB+(CE)(Stable) with effect from 20th January 2020.

During the year 2019-20, the State Government have released Rs.1274.86 Crores towards students concession
bus pass reimbursement, Rs.237.55 Crores towards Diesel subsidy, Rs.30.00 Crores towards Accident claim
settlement fund and Equity Share Capital contribution to all STUs through TDFC Ltd. Out of this a sum
of Rs.1075.18 Crores was adjusted against the loan payable by the STUs.

S. RESERVES:

During the period under report, a sum of Rs.0.92 Crore as General Reserve and Rs.2.44 Crores as Special
Reserve has been transferred from Profit and Loss Account.

6. PARTICULARS OF LOANS, GUARANTEES AND INVESTMENT:

As on March 31, 2020, there were no outstanding loans or guarantees covered under the provisions of Section
186 of the companies Act. The details of the investments made by Company are given in the notes to the
Financial Statements.

7. DETAILS OF THE BOARD MEETING HELD DURING 2018-2019:

SL.No. Date of Meeting Total no. of Directors No. of Directors present
1 21.06.2019 10 7
2 13.08.2019 10 8
3 25.11.2019 10 8
4 28.01.2020 10 8
5 17.03.2020 10 8

8. ASSET QUALITY:

Utmost care in fresh lending to STUs was duly exercised in order to lay emphasis on Asset Quality. HP
Loan outstanding as on 31.03.2020 was Rs.1209.26 Crores as against Rs.394.53 Crores as on 31.03.2019.
The Term Loan outstanding had increased from Rs.5049.04 Crores as on 31.03.2019 to Rs.6775.62 Crores
as on 31.03.2020, which is fully secured by charge on Land & Buildings, except for Rs.3225.82 Crores.

9. UNCLAIMED DEPOSIT:

Continuous efforts are being taken by your Company to identify the depositors who have not claimed the
money after maturity for repayment / renewal of deposits. As on 31.03.2020 the unclaimed deposit for more
than 6 months was Rs.27.24 crores as against Rs.16.42 Crores as on 31.03.2019.

\_ J
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10.

11.

12.

13.

14.

AUDIT COMMITTEE: \

The Audit Committee has been constituted under section 177 of the Companies Act, 2013 consisting of
following three Directors as members.

i) Special Secretary to Government, Finance Department

ii) Independent Director

iii)  Independent-cum-Woman Director

During the year 2019-20, the Committee meetings were held on 22.07.2019, 18.11.2019 and 10.03.2020.
RISK MANAGEMENT COMMITTEE:

The Risk Management Committee has been constituted as per RBI Notification No:DNBR.019/CGM(CDS)-
2015 dt.10.04.2015 consisting of following members.

1) Joint Managing Director of TDFC Ltd.,
2) The Director of IRT

3) Independent Cum Woman Director

4) Chief Risk Officer of TDFC Ltd.,

ASSET - LIABILITY MANAGEMENT COMMITTEE (ALCO):

The Asset Liability Management Committee (ALCO) has been constituted as per RBI Notification No:
DNBR.019/CGM(CDS)-2015 dt.10.04.2015 consisting of following members.

1) Joint Managing Director of TDFC Ltd.,
2) Chief Risk Officer of TDFC Ltd.,

3) Manager (Accounts) of TDFC Ltd.,

4) Deposit Manager of TDFC Ltd.,

5) System Analyst of TDFC Ltd.,

CORPORATE SOCIAL RESPONSIBILITY (CSR) COMMITTEE:

The Corporate Social Responsibility Committee (CSR) was formed as per section 135 of the companies
Act, 2013. The CSR policies formulated by the CSR Committee was approved by the Board in its meeting
held on 19.12.2017. The CSR meeting was held on 10.03.2020 and recommend to spend CSR expenditure
of Rs.20.58 Lakhs during the year 2019-20.

During the period under Report, a sum of Rs.20.58 lakhs has been spent towards the CSR expenditure for
the IRT Polytechnic Colleges located at Chrompet and Bargur by allocating Rs.15,56,500/- for the two
Polytechnic Colleges & Rs.5,01,500/- for IRTT located at Erode for purchase of equipment and the utilization
details also given by them.

DIRECTORS’ RESPONSIBILITY STATEMENT:

Pursuant to the requirements u/s 134(3) (C) of the Companies Act, 2013 your Directors hereby state and
confirm

a) That in the preparation of the Financial Statements for the year ended 31st March 2020, the applicable
accounting standards have been followed along with proper explanation relating to material departure,
if any.

b) That they have selected such accounting policies and applied them consistently and made judgements
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs
of the Company at the end of the financial year and of the profit or loss of the Company for that
period.

c) That they have taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of the Companies Act, 2013 for safeguarding the assets of your
Company and for preventing and detecting fraud and other irregularities. )
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15.

16.

17.

18.

19.

d) That the Financial Statements for the year ended 31st March 2020 have been prepared on a going
concern basis; and

e) That proper internal financial controls were followed by the Company and that such internal financial
controls are adequate and were operating effectively.

f) That they have devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems were adequate and operating effectively.

PERSONNEL:

Your Directors wish to place on record their appreciation to all employees for their dedication and
commitment, as a result of which alone your Company was able to mobilize Rs.952.06 Crores additional
deposits during the year with the staff strength of 22 including deputationists.

The particulars of contracts or arrangements with related parties referred to in sub section (1) of section
188 of the Companies Act, 2013 read with Rule 8(2) of the companies (Accounts) Rules, 2014 are NIL.

CHANGES IN DIRECTORSHIP:

The changes in Directorship since the last Annual General Meeting are indicated below:
Outgoing Directors:

1. Dr. Chandramohan B, I.A.S. upto 10.02.2020

2. Thiru Dharmendra Pratap Yadav upto 15.11.2020

Incoming Directors:-
1. Thiru Dharmendra Pratap Yadav, I.A.S. from 10.02.2020
2. Thiru Samaya Moorthi, I.A.S. from 16.11.2020

Your Directors wish to place on record the valuable services rendered by the outgoing Directors during their
tenure as Directors on the Board of the Company.

KEY MANAGERIAL PERSONNEL:

1. Thiru M. Sukumar Chief Executive Officer
2. Thiru S. Sivakumar Chief Risk Officer
3. Thiru J. Kannan Chief Financial Officer

INDEPENDENT DIRECTORS & WOMEN DIRECTOR:

Thiru T. Veerabathran and Tmt. Padma Krishnamurthy have been appointed as Independent Director and
Independent cum Woman Director respectively of the company. All Independent Directors have given
declarations that they meet the criteria of independence as laid down under Section 149(6) of the Companies
Act, 2013.

AUDITORS:

a) Statutory Auditors:
In terms of Sections 139(5) of the Companies Act, 2013, the Comptroller and Auditor General of
India appointed M/s R.Sayeram& Co., Chartered Accountants, Chennai as the Auditors of the Company
for the year 2019-20.

b) Internal Auditors:
In terms of Section 138 of the Companies Act, 2013, the Board has appointed M/s. Varadarajan
& Associates, Chartered Accountants as the Internal Auditor of the Company for the financial year
2019-20.

c) Secretarial Auditors:

In terms of Section 204(1) of the companies Act , 2013, the Board has appointed M/s Rathnakumar
& Co., Practising Company Secretaries as Secretarial Auditor of the Company for the financial year

J

2019-20. The report of the Secretarial Auditor is enclosed as Annexure to this report.
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20.

19.

20.

21.

Date

AUDIT BY COMPTROLLER AND AUDITOR GENERAL: \

Comptroller and Auditor General of India have completed the Audit under Section 143(6)(b) of the Companies
Act, 2013. The report of the Comptroller and Auditor General of India is enclosed.

STATUTORY INFORMATION:

The information as required to be furnished under section 134(3)(m) of the Companies Act, 2013 read with
rule 8(3) of the Companies (Accounts) Rules, 2014 with regard to conservation of Energy and Technology
absorption is not applicable to the Company. The Company had no foreign exchange earnings and outgo
during the period under review.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORK PLACE
(Prevention, Prohibition and Redressal) ACT, 2013 (as per section 22 & 28 of the Act):

The company has in place an Anti Sexual Harassment policy in line with the requirements of the Sexual
Harassment of Woman at work place (Prevention, Prohibition and Redressal) Act, 2013. Internal Complaints
Committee has been set-up to redress complaint received regarding sexual harassment. During the year no
complaint was received.

ACKNOWLEDGEMENT:

Your Directors are grateful to the Depositors for their continued support and confidence reposed on your
Company and assure them high quality of service in the coming years. Your Directors wish to place on
record their appreciation to the Government of Tamilnadu and the State Transport Undertakings for their
continued support in all our efforts to improve the performance. Your Directors are also thankful to the
Reserve Bank of India and the Bankers for their valuable support to your Company.

Your Directors thank the Internal / Statutory Auditors of the Company and the Accountant General (Audit
II), Tamilnadu for their co-operation and guidance.

For and on behalf of the Board

Place : Chennai C. Samayamoorthy LA.S.,
1 23.12.2020 Chairman and Managing Director
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ADDENDUM TO THE DIRECTORS’ REPORT )

Pursuant to Section 134 (f) of the Companies Act, 2013 the Board of Directors having considered the Report
of the Statutory Auditors and Secretarial Auditor on the Accounts for the year ended 31.3.2020 and offer the following
explanation on the qualifications contained in the report and record the following:

1. THE STATUTORY AUDITOR’S REPORT

L Even though the State Transport Undertakings (STUs') have a weak financial profile, they are able to continue
as going concern, since all the STUs' are owned by Government of Tamil Nadu. The State Transport
Undertaking is receiving financial assistance from Government of Tamil Nadu on a continuous basis. The
loan outstanding may at any time converted as equity share capital as done on several occasions previously.
So the STUs' are able to continue as going concern.

IL. The funds sanctioned to an extent of Rs.150.00 Crores for the purpose of Share Capital has been converted
as Equity Share Capital on 15/5/2020, till and such time, the amount has been classified as Interest Free
Short Term Loan for 3 months in the Financial Statement.

III.  The Fair Practice Code of TDFC has been implemented based on the master circular issued by Reserve
Bank of India with effect from 1st December 2019 and the Statutory Committee namely Risk Management
Committee and Asset Liability Management Committee as prescribed in the Corporate Governance were
also formed with the approval of the Board of Directors in the 2215 Board Meeting held on 25/11/2019.

IV.  The company has created and maintaining a register of deposit with the particulars specified under the RBI
directions.

V. As per RBI Notification (RBI/2016-19/130) Harmonization of different categories of NBFC's (w.e.f. February
22, 2019). This qualification is not applicable.

2. SECRETARIAL AUDIT REPORT

In the 204™ Board Meeting held on 24.03.2016, it is approved to appoint full time Company Secretary on
direct recruitment basis The Corporation has also requested the Government to recruit Company Secretary
vide letter No.35659/TDFC/A 2016, through TNPSC.

The Corporation is taking sincere efforts to fill up the post of Company Secretary.

For and on behalf of the Board
Place : Chennai C. Samayamoorthy LA.S.,
Date : 23.12.2020 Chairman and Managing Director
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ii)

iif)

vi)

vii)

ANNEXURE

Form No. MGT-9

EXTRACT OF ANNUAL RETURN
as on the Financial Year ended on 31.03.2020

(Pursuant to Section 92(3) of the Companies Act, 2013 and Rule 12(1) of the Companies

(Management and Administration) Rules, 2014)

CIN
Registration Date

Name of the Company

Category / Sub-category
of the company

L REGISTRATION AND OTHER DETAILS :

Address of the Registered Office

and Contact details

Whether listed company Yes / No

Name, Address and Contact

details of Registrar and
Transfer Agent, if any

U65191TN1975SGC006887
25/03/1975

Tamilnadu Transport Development
Finance Corporation Limited
Govt. Company / NBFC

No. 2, Wallajah Road,
Chennai - 600 002

No

Nil

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY :

All the business activities contributing 10% or more of the total turnover of the Company shall be stated:

SI. No. Name and Description of NIC Code of the Product / % to total turnover
Main Products / Services Service of the Company
1. Acceptance of Public Deposit 99711210 100%
and Lending to State Transport &
Undertakings of Tamilnadu 99711290

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:

SI.No. Name and Address CIN/ GLN Holding / % of
of the Company Subsidiary / shares Applicable
Associates held Section
Nil Nil Nil Nil Nil

10
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IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)\

i) Category-wise share holding

No. of shares held at the No. of shares held at the
Category of beginning of the year end of the year

% changes
Shareholders % of % of | during the
Demat Physical Total Total |Demat| Physical Total Total year

shares shares

A) Promoter
1) Indian

a) Individual/HUF 100 100 -- 100 100 -
b) State Govt(s) 43029950 | 43029950 69.69 1057630050f 1057630050 | 97.58
¢) STUs 18711808 | 18711808 30.31 18711808 18711808 | 2.42

Sub-Total (A) (1) 61741858 | 61741858 100 1076341858| 1076341858 100

2) Foreign

a) NRIs - individuals
b) Other Individuals
¢) STUs

d) Banks/FI

e) Any other

Sub-total (A) (2) Nil Nil Nil Nil Nil Nil

B) Public shareholding

1. Institutions

a) Mutual Funds

b) Banks/FI

¢) Central Govt.

d) State Govt(s)

e) Venture Capital Funds

f) Insurance Companies

g) FlIs

h) Foreign Venture Capital
Funds

i) Others (specify)

Sub-total (B)(1) Nil Nil Nil Nil Nil Nil

2. Non-institutions
a) Bodies Corp.

i) Indian

ii) Overseas

b) Individuals

i) Individual share
holders holding
nominal share capital
upto Rs. 1 lakh.

ii) Individual share
holders holding
nominal share capital
in excess of Rs.1 lakh

c) Others (specify)

Sub-total(B)(2) Nil Nil Nil Nil Nil Nil

Total Public shareholding
(B) = (B)()+(B)(?2) Nil Nil Nil Nil Nil Nil
(C) Shares held by custodian

for GDRs & ADRs Nil Nil Nil Nil Nil Nil

Grand Total (A+B+C) 61741858 | 61741858 100% 1076341858| 1076341858 | 100 %

\_ J
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(ii) Shareholding of promoters
Shareholding at the beginning Shareholding at the end
of the year of the year
% of % of
SL % of total| shares % of shares % change
No Shareholder’s Name No. of shares pledged/ No. of total pledged/ | in share
shares of the encum- shares shares encum- holding
company | bered to of the |bered to during
total company total the year
shares shares
1 |Govt. of Tamilnadu 43029950 69.69 -- | 1057629950 98.26 - --
2 |TNSTC (Kum) Ltd. 1881852 3.05 -- 1881852 0.17 - --
3 |TNSTC (SLM) Ltd. 2726000 4.42 -- 2726000 0.25 - --
4 |TNSTC (MDU) Ltd. 4354694 7.05 -- 4354694 0.40 - --
5 |TNSTC (VPM) Ltd. 4555937 7.38 -- 4555937 0.42 - --
6 |MTC Chennai Ltd. 1222960 1.98 -- 1222960 0.11 -- -
7 |SETC TN Ltd. 841515 1.36 -- 841515 0.08 - --
8 |TNSTC (CBE) Ltd. 3128850 5.07 -- 3128850 0.29 - --
9 |P.W.C. Davidar., I.A.S 30 - - - - - -
10 |Dr. J. Radhakrishnan, I.A.S. - - -- 30 - - --
11 |Pooja Kulkarni, I.A.S. 10 - - 10 - - -
12 [V.K. Jeyakodi, I.A.S. 10 -- - - - - -
13 [Chandrakant B Kamble, L.A.S -- -- -- 10 -- -- --
14 |R. Muniappan 10 - - - - - -
15 [M. Sukumar -- -- -- 10 -- -- --
16 [V. Krishnamoorthy 10 -- -- -- -- -- --
17 |A. Anbu Abraham - - - 10 - - -
18 [R. Anandapadmanabhan 10 -- -- -- -- -- --
19 |M. Gajendran - - - 10 - - -
20 |B.S. Suresh Balaiah 10 -- -- -- -- -- --
21 |V. Baskaran -- -- -- 10 -- -- --
22 |Krishnan Moni 10 -- -- 10 -- -- --
Total 61741858 100 -- [ 1076341858 100 -- --
ii) Change in Promoter’s shareholding (please specify, if there is no change)
Shareholding at the Cumulative shareholding
beginning of the year during the year
SL Particulars % of total % of total
No. No. of shares shares of the No. of shares shares of the
company company
At the beginning of the year 61741858 100 61741858 100
1 Datewise increase/decrease in promoter’s NIL NIL 712540000 NIL
shareholding during the year specifying (Date of Allotment)
the reasons for increase/decrease ;?)2008658(1)3
(e.g_. allotment transfer/bonus/sweat (Date of Allotment)
equity etc). 28.01.2020
At the end of the year 61741858 100 1076341858 100

12
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iv) Shareholding pattern of top ten shareholders (other than Directors, promoters and holders of GDRs and ADRs
Shareholding at the Cumulative shareholding
SL beginning of the year during the year
No. | For each of the Top 10 Shareholders % of total % of total
No. of shares shares of the No. of shares shares of the
company company
At the beginning of the year List enclosed
(Annexure-I)
Datewise increase/decrease in
shareholding during the year specifying
the reasons for increase/decrease
(e.g. allotment/transfer/bonus/sweat -- -- -- --
equity etc).
At the end of the year List enclosed
(or on the date of separaton, if separated (Annexure-I)
during the year.)
V) Shareholding of Directors and Key Managerial Personnel
Shareholding at the Cumulative shareholding
S beginning of the year during the year
No. | For each of the Directors and KMP % of total % of total
No. of shares shares of the No. of shares shares of the
company company

At the beginning of the year

Datewise increase/decrease in
shareholding during the year specifying
the reasons for increase/decrease

(e.g. allotment/transfer/bonus/sweat
equity etc).

List enclosed
(Annexure-II)

At the end of the year

13
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Indebtedness of the company including interest outstanding / accrued but not due for payment

INDEBTEDNESS:

Secured loans Unsecured Total
Particulars excluding deposits loans Deposits Indebtedness
(Rs. in lakhs) (Rs. in lakhs) |(Rs. in lakhs)| (Rs. in lakhs)

Indebtedness at the beginning of the
financial year
i)  Principal amount 504437.77 504437.77
ii) Interest due but not paid 800.93 800.93
ii) Interest accrued but not due 37352.40 37352.40

Total (i + ii + iii) 542591.10 542591.10
Change in Indebtedness during the
financial year
- Addition 90000.00 157770.24 247770.24
- Reduction 1078.80 59352.98 60431.78
Net change 88921.20 98417.26 187338.46
Indebtedness at the end of the
financial year
i) Principal amount 88749.57 599644.39 688393.96
ii) Interest due but not paid 171.63 759.95 931.58
i) Interest accrued but not due 40604.02 40604.02

Total (i + ii + iii) 88921.20 641008.36 729929.56
VI) REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

;l(') Particulars of Remuneration Name of MD/WTD/Manager Total Amount Rs.

1. | Gross Salary

(a) Salary as per provisions

contained in Section 17(1)

of the Income Tax Act, 1961

Value of perquisites under section
17(2) Income Tax Act, 1961

Profits in lieu of salary under section
17 (3) Income Tax Act, 1961

2 | Stock option

(b)
©

3. | Sweat Equity

4. | Commission
— as % of Profit
—  Others, specity

5. | Others, please specify
6. | Total (A)

M. SUKUMAR
(01.04.2019 to 31.03.2020)

11,69,687.00

11,69,687.00

Celing as per the Act

14
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B. Remuneration to other Directors:
;l(') Particulars of Remuneration Name of the MD / WTD / Manager Total Amount
Nominee Directors (*)
- Fee for attending Board Committee meetings -- --
- Commission -- --
- Others, please specify -- --
Total Managerial Remuneration -- --
C. Remuneration to Key Managerial Personnel other than MD / Manager / WTD:
;l(') Particulars of Remuneration Key Managerial Personnel
CEO Company Secretary C.F.O. Total
1. | Gross salary
(a) Salary as per provisions contained in 1. S. Sivakumar |13,34,601.00
section 17(1) of the Income-tax Act, 1961 (from 01.4.2019
to 31.03.2020)
(b) Value of perquisites u/s 17(2) Income-tax
Act, 1961
(c) Profits in lieu of salary under section 17(3)
Income-tax Act, 1961 -- -- -- --
2. Stock Option -- -- -- --
3. Sweat Equity -- -- -- --
4. Commission
- as % of profit -- -- -- --
- others, specify... -- -- -- --
5. Others, please Specity -- -- -- --
6. Total 13,34,601.00
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~

(II. Penalties/Punishment/Compounding of Offences:
Section of the Brief Details of penalty/ Authority Appeal made,
Type Companies Act description | punishment/compounding |(RD/NCLT/Court) |if any (give details)
fees imposed

A. Company

Penalty Nil

Punishment Nil

Compounding Nil
B. Directors

Penalty Nil

Punishment Nil

Compounding Nil
C. Other Officers in default

Penalty Nil

Punishment Nil

Compounding Nil
Place : Chennai C. Samayamoorthy, 1.A.S.,
Date :23.12.2020 Chairman and Managing Director

ANNEXURE-I
Shareholding Pattern of Top Ten Share holders
SL.No. | Name frljz; ((;ii?)l:la;gig % of Holding 31?);.(;(;20 % of Holding
1 Government of Tamil Nadu 43029950 69.69 1057629950 98.26
2 TNSTC (Kumbakonam) Ltd. 1881852 3.05 1881852 0.17
3 TNSTC (Salem) Ltd. 2726000 442 2726000 0.25
4 TNSTC (Madurai) Ltd. 4354694 7.05 4354694 0.40
5 TNSTC (Villupuram) Ltd. 4555937 7.38 4555937 0.42
6 MTC 1222960 1.98 1222960 0.11
7 SETC 841515 1.36 841515 0.08
8 TNSTC (Coimbatore) Ltd. 3128850 5.07 3128850 0.29
Total 61741758 100 1076341758 100
-
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4 ANNEXURE-II )
Shareholding of Directors at the beginning of the year 01.04.2019

SLLNo.| Name of the Directors (Thiruvalarkal / Thirumathi) No. of shares held
1 Dr. J. Radhakrishnan, I.A.S. 30
2 Pooja Kulkarni I.A.S. 10
3 Chandrakant B Kamble, 1.A.S. 10
4 M. Sukumar 10
5 M. Gajendran 10
6 V. Baskaran 10
7 A. Anbu Abraham 10
8 K. Moni 10

Details of Transfer of Directors from 01.04.2019 to 31.03.2020
S.No. Date Name of Transferor No. of Shares Name of Trasnferee
(Thiruvalarkal) Transferred (Thiruvalarkal)
1 09.04.2019 | M. Gajendran 10 S. Renganathan
2 21.06.2019 | A. Anbu Abraham 10 G. Ganesan
3 21.06.2019 | K. Moni 10 P. Thiruvambalam Pillai
4 25.11.2019 | V. Baskaran 10 K. Elangovan
5 11.10.2019 | Dr. J. Radhakrishnan, 1.A.S. 30 Chandramohan, 1.A.S.
6 10.02.2020 | Dr. Chandramohan, I.A.S. 30 Dharmendra Pratap Yadav, [LA.S.
Shareholding of Directors at the end of the year 31.03.2020

SI.No.| Name of the Directors (Thiruvalarkal/Thirumathi) No. of shares held
1 Dharmendra Pratap Yadav, L.A.S. 30
2 Pooja Kulkarni I.A.S. 10
3 Chandrakant B Kamble I.A.S. 10
4 M. Sukumar 10
5 K. Elangovan 10
6 S. Renganathan 10
7 G. Ganesan 10
8 P. Thiruvambalam Pillai 10

- J
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TAMILNADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LTD.
(" )

VISHWANATH SINGH JADON, 1A & AS ACCOUNTANT GENERAL (E & RSA)
TAMILNADU

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS
OF TAMILNADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LIMITED,
CHENNAI FOR THE YEAR ENDED 31ST MARCH 2020.

The preparation of financial statements of Tamil Nadu Transport Development Finance Corporation
Limited, Chennai for the year ended 31% March 2020 in accordance with the financial reporting framework
prescribed under the Companies Act, 2013 is the responsibility of the management of the Company. The
Statutory Auditors appointed by the Comptroller and Auditor General of India under section 139(5) of
the Act are responsible for expressing opinion on the financial statements under section 143 of the Act
based on independent audit in accordance with standards on auditing prescribed under section 143(10)
of the Act. This is stated to have been done by them vide their Audit Report dated 27-11-2020.

I, on behalf of the Comptroller and Auditor General of India have conducted a supplementary
audit of the financial statements of Tamil Nadu Transport Development Finance Corporation Limited,
Chennai for the year ended 315 March 2020 under section 143(6)(a) of the Act. This supplementary
audit has been carried out independently without access to the working papers of the statutory auditors
and is limited primarily to inquiries of the statutory auditors and company personnel and a selective
examination of some of the accounting records.

On the basis of my supplementary audit nothing significant has come to my knowledge which
would give rise to any comment upon or supplement to Statutory Auditors’ Report under Section 143(6)(b)
of the Act.

For and on behalf of the
Comptroller & Auditor General of India

Place : Chennai VISHWANATH SINGH JADON
Date : 21.12.2020 ACCOUNTANT GENERAL
g J
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TAMILNADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LTD.

(M. RATHNAKUMAR & CO New No. 135, Old No. 123/1, (First Floor)

Company Secretaries T.T.K. Road, Above IOB Sriram Nagar Branch
Alwarpet, Chennai - 600 018. Phone: 24995649
Mobile: 92833 22094
Email: rathnakumar.fcs@gmail.com

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 315" MARCH 2020
(Pursuant to Section 204(1) of the Companies Act, 2013 and rule 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014)

To

The Members

THE TAMILNADU TRANSPORT DEVELOPMENT
FINANCE CORPORATION LIMITED

Tamilnadu Tourism Development Corporation Office Complex
4th Floor, Walajah Road, Chennai - 600 002.

I have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by M/s TAMILNADU TRANSPORT DEVELOPMENT FINANCE
CORPORATION LIMITED (hereinafter called ‘the Company’). Secretarial Audit was conducted in a manner
that provided me a reasonable basis for evaluating the corporate conducts/statutory compliances and expressing
my opinion thereon.

Based on my verification of the Company’s books, papers, minute books, forms and returns filed and other
records maintained by the Company and also the information provided by the Company, its officers during the
conduct of the Secretarial Audit, I hereby report that in my opinion, the company has, during the audit period
covering the financial year ended on 31st March 2020 (‘Audit Period’) complied with the statutory provisions
listed hereunder and also that the Company has proper Board-processes and compliance-mechanism in place to
the extent, in the manner and subject to the reporting made hereinafter.

I have examined the books, papers, minute books, forms and returns filed and other records maintained by
the Company for the financial year ended on 31st March 2020 according to the provisions of:

1) Reserve Bank of India Act, 1934 as stated under Annexure A;

ii) The Companies Act, 2013 (the Act) and the rules made thereunder as stated under Annexure B;
1ii) The Right To Information Act, 2005.

iv)  The Depositories Act 1996 and the Regulations and Bye-laws framed thereunder.

I have also examined compliance with the applicable clauses of the following:

1) Secretarial Standards SS-1 & SS-2 issued by The Institute of Company Secretaries of India.

During the period under review, the Company has complied with the provisions of the Act, Rules, Regulations,
Guidelines, Standards, etc. mentioned above subject to the following observations:

a) The Company has NOT appointed Whole Time Company Secretary.
I further report that

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors,
Non-Executive Directors and Independent Directors. The changes in the composition of the Board of Directors
that took place during the period under review were carried out in compliance with the provisions of the Act in
most of the cases.

\_ J
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( Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed notes on
agenda were sent at least seven days in advance, and a system exists for seeking and obtaining further information
and clarifications on the agenda items before the meeting and for meaningful participation at the meeting.

All decisions at Board Meetings and Committee Meetings are carried out unanimously as recorded in the
minutes of the meetings of the Board of Directors or Committee of the Board, as the case may be.

I further report that there are adequate systems and processes in the Company commensurate with the size
and operations of the Company to monitor and ensure compliance with applicable laws, rules, regulations and
guidelines.

For M. RATHNAKUMAR & CO.

Place : Chennai M. Rathnakumar
Date : 07.12.2020 FCS No. 6184
C P No. 9111

UDIN F006184B001425241

Note: This report is to be read with our letter of even date which is annexed as Annexure and form as an
integral part of this report.
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-

To

Place
Date

ANNEXURE \

The Members

THE TAMILNADU TRANSPORT DEVELOPMENT
FINANCE CORPORATION LIMITED

Chennai

Our Report of even date is to be read along with this letter.

Maintenance of Secretarial records is the responsibility of the Management of the Company. Our respon-
sibility is to express an opinion on these Secretarial records based on our audit.

We have followed the audit practices and processes as were appropriate to obtain reasonable assurance
about the correctness of the contents of the Secretarial Records. The verifications were done on test basis
to ensure that correct facts are reflected in secretarial records. We believe that the processes and practices,
we followed provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and Books of Accounts of
the Company.

Where ever required, we have obtained the Management representation about the compliance of Laws,
Rules and Regulations and happening of events, etc.

The compliance of the Provisions of Corporate and other applicable Laws, Rules, Regulations, Standards
is the responsibility of the Management. Our examination was limited to the verification of procedures on
test basis.

The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor of the
efficiency or effectiveness with which the Management has conducted the affairs of the Company.

For M. RATHNAKUMAR & CO.

. Chennai M. Rathnakumar
: 07.12.2020 FCS No. 6184
C P No. 9111

UDIN F006184B001425241
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-

ANNEXURE-A

Forms and Returns filed by the Company with the Reserve Bank of India during the financial year
2019-20 are as under:

~

SLNo. | Particulars Filed on
NBS-1
1. NBS-1 for the quarter ended 30th June, 2019 31st July 2019
2. NBS-1 for the quarter ended 30th September, 2019 15th October 2019
3. NBS-1 for the quarter ended 31st December, 2019 14th January 2020
4. NBS-1 for the quarter ended 31st March, 2020 9th June, 2020
NBS-2
5. NBS-2 for the quarter ended 30th June, 2019 31st July, 2019
6. NBS-2 for the quarter ended 30th September, 2019 15th October, 2019
7. NBS-2 for the quarter ended 31st Decembr, 2019 14th January, 2020
8. NBS-2 for the quarter ended 31st March, 2020 9th June, 2020
NBS-3
9. NBS-3 for the quarter ended 30th June, 2019 31st July, 2019
10. NBS-3 for the quarter ended 30th September, 2019 15th October, 2019
11. NBS-3 for the quarter ended 31st December, 2019 14th January, 2020
12. NBS-3 for the quarter ended 31st March, 2020 9th June, 2020
NBS-6 has been discontinued by RBI vide Circular dated 1st July, 2015
13. ALM return for the half year ended 30th September, 2019 29th October 2019
14. ALM return for the half year ended 31st March, 2020 9th June, 2020
-
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( ANNEXURE-B \
Forms and Returns filed by the Company with the Ministry of Corporate Affairs during the financial year
2019-20 are as under:

SL.No. | Particulars Filed on
1. |ADT-1 - Appointment of M/s. R. Sayeram & Co. as Auditor of the Company 06/12/2019
2. | AOC-4 - Filing of Financial Statement 27/12/2019
3. |MGT-7 - Filing of Annual Return 13/01/2020
4. | DIR-12 - Appointment of Mr. Subbiah Renganathan, Director & Cessation of 08/05/2019

Mr. Munirathinam Gajendran, Director
5. | DIR-12 - Reappointment of Mr. Thirunavukarasu Veerabathran, Director (Independent) &| 26/06/2019
Mrs. Padma Krishnamurthy, Director (Women cum Independent)
6. [DIR-12 - Appointment of Mr. Packiam Pillai Thiruvambalam Pillai, Director & 27/06/2019
Mr. Gopalsamy Ganesan, Director
7. | DIR-12 - Cessation of Mr. Thirunavukarasu Veerabathran & 26/06/2019
Mrs. Padma Krishnamurthy, Director
8. [IEPF-1 - Statement of amounts credited to Investor Education and Protection Fund 01/07/2019
9. [DIR-12 - Change in Designation of Mr. Packiam Pillai Thiruvambalam Pillai & 10/09/2019
Mr. Gopalsamy Ganesan, Director
10. | IEPF-1A - Statement of amounts Deposit to Investor Education and Protection Fund 03/01/2020
11. | CHG-1 - Charge Creation 19/10/2019
12. [ Eform - GNL-1 - Extension of period of Annual General Meeting by three months 10/09/2019
13. | Eform - MGT-14 & SH-7 Increase in authorised Capital 26/09/2019&
01/10/2019
14. | Eform - MGT-14 & PAS-3 - Allotment of Equity Shares and Increase in 03/10/2019 &
Authorised Capital 04/10/2019
15. | DIR-12 - Appointment of Mr. Chandra Mohan, I.A.S., Managing Director &
Cessation of Mr. Jaganathan Radhakrishnan, I.A.S., Director 18/12/2019
16. [ DIR-12 - Appointment of Mr. Elangovan Kuppusamy, Director & 18/12/2019
Cessaion of Mr. Venkat Reddiar Baskaran, Director
17. | Eform - MGT-14 & PAS-3 - Allotment of Equity Shares 06/02/2020
18. [ DIR-12 - Appointment of Mr. Dharmendra Pratap Yadav, I.A.S., Managing Director &| 09/03/2020
Cessation of Mr. Chandra Mohan, I.A.S., Managing Director
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(

R. SAYERAM & CO.\

CHARTERED ACCOUNTANTS

No. 16, Wheat Crofts Road, Nungambakkam
Chennai - 600 034

Email : mail @rsco.co.in

Ph: 91-44-2827 4346, 2826 4459

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF THE TAMILNADU TRANSPORT DEVELOPMENT FINANCE
CORPORATION LIMITED

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of Tamil Nadu Transport Development Finance Corporation Limited
(“the Company”), which comprise the Balance Sheet at 31st March, 2020, and the Statement of Profit and Loss,
the Statement of Cash Flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information for the year then ended 31st March 2020.

In our opinion and to the best of our information and according to the explanations given to us, except for
the effects of the matter described in the Basis for Qualified Opinion Section of our report, the aforesaid financial
statements give the information required by the Companies Act, 2013 in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31st, 2020 and its profit & loss and its cash flows for the year ended on that date.

Basis of Qualified Opinion

I (1.1) State Transport Undertakings (STUs) which are the borrowers of TTDFC have a weak financial profile
and are dependent primarily on regular funding from TTDFC. We refer to our reporting requirements
under Section 143(1) of Companies Act, 2013.

a) The Company has granted secured and unsecured loans amounting to Rs. 6,195.98 crores to
the STUs during the year.

b) Despite non-payment or delayed repayment of the old loans by the STUs, the Company has
extended fresh loans during the course of the year.

c) The subsidies received from the government form a part of the repayment of the loans extended
by the Company.

(1.2) We are unable to comment whether the new loans have been used for repayment of old loans, or
other concessions have been granted with a view to avoid non-performing asset classification. We
are also unable to verify the end use of the loans sanctioned. The above actions may have resulted
in “Evergreening” of the loans sanctioned by the Company. Hence, we are unable to comment upon
the extent of Non-Performing Assets at the end of the financial year.

(1.3) At present as per the State Government policies for concessional travels in buses, the State Government
has been compensating the STUs. The government of Tamil Nadu has been routing such compensation
directly to TTDFC in the interest of recovery of STUs dues payable to the Company.

As long as the Government of Tamil Nadu continues to provide adequate compensation and concession
to STUs, the Company’s ability to function as a going concern will not be impacted.

The events or conditions highlighted in points (1.1), (1.2) and (1.3) above indicate that a material
uncertainty exists that may cast significant doubt on the entity’s ability to continue as a going concern.

1I. We refer to Note 2.10 of financial statement under Loan from Government (interest-free), the Government
of Tamil Nadu by Order G.O. (Ms.) 26 dated 26.02.2020 sanctioned a sum of Rs. 150 crores as share capital
assistance to the Company. The funds have been sanctioned for the purpose of share capital, however the
Company has classified this amount as a short term in the financial statements under Note 2.10. To this extent,

\ the liability of the company is overstated and Equity is understated. )
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(IH. We refer to RBI master circular (2017-18/181) dated 31st May 2018. \

(a)  As per the statutory provisioning clause, maintenance of percentage of liquid assets by the Company
should be 10% of outstanding public deposit as on 31st March 2020. As the classification /
quantification of Public Deposits by the Special Audit is still pending, we are unable to comment
on the adequacy of maintenance of percentage of liquid assets by the Company as on 31st March
2020. However, based on the public deposits arrived at by the company as per the attached financial
statements, the company has complied with 10% of outstanding public deposits as on 31.03.2020.

Further, the investments made in the Perpetual bonds of Banks are also considered in the calculation
of maintenance of percentage of Liquid Assets. In our opinion, the above does not qualify to be
included in the list of securities for the purpose of maintenance of percentage of liquid assets.

(b) A Government NBFC-D can accept deposits only up to 1.5 times of Net Owned Funds as on 31st
March 2020. The public deposits of the Company as on 31st March 2020, as computed by the
Company is Rs.1,151.20 Cr., which is within the permissible limit. However, as the report of special
audit for the purpose of classification of public deposits is still pending, we are unable to comment
whether acceptance of public deposits by the company is within the prescribed limits.

IV.  We refer to RBI master direction (2016-17/45) dated Sep. 01, 2016. We have observed that the Company
has not complied with some of the guidelines in the above mentioned circular. We have only highlighted
below, some of the important guidelines which are not being complied with.

a) Chapter VI Fair Practices Code
b) Chapter XI Corporate Governance Policy
c) Annexure XXIII Asset Liability Management System (ALM)

V. We refer to RBI master direction (2016-17/38) dated 25th August 2016. The Company has not maintained
a register of deposit with the particulars specified under the said directions. This has been highlighted in
the RBI inspection report dated April 23, 2019.

As required by the RBI inspection report, a special audit to categorize the public deposits are under progress
and the report is yet to be submitted and hence we are unable to comment upon the accuracy of classification
of public deposits. In our opinion, the deposits accepted from Educational Trusts, Public Charitable Trusts
and Temples are not falling within the meaning of exempted deposits.

VI.  As per RBI guidelines for asset financing companies, principal business is defined as “aggregate of financing
real/physical assets supporting economic activity, and income arising there from is not less than 60% of its
total assets, and total income respectively”.

We have observed that the Company has not met the criteria of 60% of qualifying assets, and income of
total assets as required for Asset Finance Companies for the financial year 2019-20 as well. In the current
financial year, the financial assets qualifying for the purpose of asset financing company is 15% and financial
income is 7%.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of
the Companies Act, 2013. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the code of ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Companies
Act, 2013 and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAT’s Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriation to provide
a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies,

Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair view

of the financial position, financial performance, and cash flows of the Company in accordance with the accounting

principles generally accepted in India, including the Accounting Standards specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
\of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other)
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irregularities; selection and application of appropriate accounting policies; making judgements and estimates that
are reasonable and prudent and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issues an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial control system in place and
the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in

N\ J
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(a)

(b)

(©)

(d)

(e)

®

(€9)

our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Emphasis of Matter

We refer to Notification No. RBI/DNBS/2016-17/47 dated 29/09/2016 issued by Reserve Bank of
India. The Company has not filed the following returns as required in the notification:

Name of the Return Periodicity
Reporting to CRILC Quarterly
Reporting of Special Mention Account Status (SMA-2 return) On Every Friday

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order 2016 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of Section 143 of the Companies Act, 2013, we give in the “Annexure-
A”, a statement on the matters specified in paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations, which to the best of our knowledge
and belief, were necessary for the purposes of our audit. This is subject to our Basis of Qualified
Opinion.

In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

As the Company is a Government Company, the provision of section 164(2) of Act with respect to
disqualification of directors does not apply.

With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position in its
financial statements to the extent mentioned in Note 2.26.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

iii. According to the information and the explanation given to us, unclaimed deposits of more than
7 years with maturity value of Rs. 52.07 lakhs has been transferred to Investor Education and
Protection Fund.

For R. SAYERAM & CO.
Chartered Accountants
(Firm Registration No. 008263S)

(C.R. KISHORE BABU)

Place : Chennai Partner
Date : 27.11.2020 Membership No: 201473

UDIN: 20201473AAAACV6473
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Annexure-A to the Independent Auditor’s Report

The annexure referred to in Para I of the ‘Report on Other Legal and Regulatory Requirements’ in our
Independent Auditor’s Report to the members of the Company on the Financial Statements for the year ended 31st
March 2020, we report that:

1) (@)  The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets;

(b)  The Company has a regular programme of physical verification of its fixed assets by which fixed
assets are verified in a phased manner over a period of three years. In accordance with this programme,
certain fixed assets were verified during the year and no material discrepancies were noticed on such
verification. In our opinion, this periodicity of physical verification is reasonable having regard to
the size of the Company and the nature of its assets.

(c)  According to the informations and explanations given to us and on the basis of our examination of
the records of the Company, the Company has no immovable property. Thus, paragraph 3(i)(c) of
the Order is not applicable to the Company.

(i)  The Company is a Service Company, primarily rendering financial services. Accordingly, it does not hold
any physical inventories. Thus, paragraph 3(ii) of the Order is not applicable to the Company.

(iii)) The Company has granted loans, both secured and unsecured to parties covered in the register maintained
under Section 189 of the Companies Act, 2013. As per AS-18 on Related Party Disclosures, no disclosure
is required in the financial statements of state-controlled enterprises as regards related party relationships
with other state-controlled enterprises and transactions with such enterprises.

(a)  In our opinion, the terms and conditions of loans granted by the company to the State Transport
Undertakings covered in the register maintained under Section 189 of the Companies Act, 2013 are
not prejudicial to the company’s interest. Refer to our point I under basis of qualified opinion.

(b)  The schedule of repayment of principal and payment of interest has been stipulated and the repayments
of principal and interest are regular except in the following cases of principal repayment:

(Rs. in Lakhs)

State TNSTC TNSTC TNSTC SETC TNSTC TNSTC
Transport | Coimbatore [Kumbakonam| Madurai Tamilnadu Salem Tirunelveli Total
Undertaking Ltd. Ltd. Ltd. Ltd. Ltd. Ltd.
Apr-19 6,329.69 1,779.26 2,945.89 1,552.76 3,882.74 5,706.55 22,196.89
May-19 4,511.70 1,111.00 2,902.72 1,576.76 2,694.83 4,692.13 17,489.14
Jun-19 5,580.23 2,378.05 1,555.76 2,032.82 5,778.84 17,325.70
Jul-19 3,728.29 718.18 1,497.32 550.14 4,212.83 10,706.76
Aug-19 2,248.10 1,398.98 3,590.10 7,237.18
Sep-19 2,448.57 2,448.57
Oct-19 3,481.31 3,481.31
Nov-19 562.72 2,072.28 2,635.00
Dec-19
Jan-20
Feb-20
Mar-20 824.16 1,955.24 2.779.40
Total 23,784.89 2,890.26 8,944.84 7,581.58 9,160.53 33,937.85 86,299.95

According to the information and explanations given to us, reasonable steps have been taken by the
Company for recovery of the Principal.

(iv)  According to the information and explanation given to us, the provisions of Section 185 and 186 of the
Companies Act, 2013 are not applicable. Thus, paragraph 3(iv) of the Order is not applicable to the
Company.

(v)  In our opinion and according to the information and explanations given to us, the Company has complied

with the provisions of the directives issued by the Reserve Bank of India to the limit extent applicable.)
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(vii)

(viii)

(ix)
(x)
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(xii)
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(xiv)

(xv)

(xvi)

Place
Date
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Since the Company is a Government Non-Banking Financial Corporation, the provisions of Section 73 to
76 of the Companies Act, 2013 are not applicable to the Company.

The Central Government has not prescribed the maintenance of Cost Records under sub-section (1) of the
Section 148 of the Companies Act, 2013 for any of the services rendered by the Company.

(@)  The Company is regular in depositing with appropriate authorities undisputed statutory dues including
Provident Fund, Employees State Insurance, Income Tax, Sales Tax, Wealth Tax, Service Tax,
Custom Duty, Excise Duty, Value Added Tax, Cess and other Statutory dues to the extent applicable
to it.

(b)  According to the information and explanations given to us, there are no dues of income tax or sales
tax or service tax or duty of customs or duty of excise or value added tax which have not been
deposited on account of any dispute, except for the following:

Statue Nature of Due Assessment Year Amount (Rs. in lacs)
Income Tax Act Income Tax 2000-01 33.64
Income Tax Act Income Tax 2013-14 4.49

The Company has not defaulted in repayment of any loans or borrowings from any financial institution,
banks, government or debenture holders during the year. Accordingly, paragraph 3 (viii) of the Order is not
applicable.

The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments) and term loans during the year. Accordingly, paragraph 3(ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

As per Notification No. 463(E) dated Sth June 2015 issued by the Ministry of Corporate Affairs, the
provisions of Sections 197 of the Act, does not apply to Government Companies. Hence reporting under
the clause does not arise.

In our opinion and according to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

As per Notification No. 463(E) dated S5th June 2015 issued by the Ministry of Corporate Affairs, the
provisions of Section 177 and 188 of the Act, does not apply to Government Companies. Hence reporting
under the clause does not arise.

According to the information and explanations given to us, the Company has not made rights issue of shares
during the year under review.

According to the information and explanation given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with directors or persons connected
with him. Accordingly, paragraph 3(xv) of the Order is not applicable.

The Company has registered as required under Section 45-IA of the Reserve Bank of India Act 1934.

For R. SAYERAM & CO.
Chartered Accountants
(Firm Registration No. 008263S)

(C.R. KISHORE BABU)
: Chennai Partner
: 27.11.2020 Membership No: 201473
UDIN: 20201473AAAACV6473
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Annexure-B to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the Internal Controls over Financial Reporting of Tamil Nadu Transport Development
Finance Corporation Limited (“the Company”) as of 31st March, 2020 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaing internal financial controls based
on the Internal Control over Financial Reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICATI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the safe-
guarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI
and deemed to be prescribed under section 143 (10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such Internal Financial controls over Financial Reporting were operating effectively
as at 31st March 2020, based on the Internal Financial controls over Financial Reporting criteria establishd by the
Company considering the essential components of internal control stated in the Guidance Note issued by the
Institute of Chartered Accountants of India.

For R. SAYERAM & CO.
Chartered Accountants
(Firm Registration No. 008263S)

(C.R. KISHORE BABU)
Place : Chennai Partner
Date : 27.11.2020 Membership No: 201473
UDIN: 20201473AAAACV6473
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PART-I: BALANCE SHEET
Name of the Company: TAMILNADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LTD.

Balance Sheet as at 31.03.2020
(Rupees in Lakhs)

CIN: U65191TN1975SGC006887

~

Figures as at the end of Figures as at the end of

PARTICULARS Note No. . . . . .
Current reporting period previous reporting period
EQUITY AND LIABILITIES
Shareholders’ Funds
(a) Share Capital 2.1 107634.19 6174.19
(b) Reserves and Surplus 2.2 14544.84 13371.23
122179.03 19545.42
2. Non-Current Liabilities
(a) Long Term Borrowings 2.3 296658.33 258337.81
(b) Other Long Term Liabilities 2.4 23964.50 23032.28
(c) Long Term Provisions 2.5 3243.30 50.76
323866.13 281420.85
3. Current Liabilities
(a) Short Term Borrowings 2.6 391735.63 246099.96
(b) Trade Payables 2.7 157.00 45.89
(¢c) Other Current Liabilities 2.8 79933.05 21858.18
(d) Short Term Provisions 2.9 103.80 16.12
(e) Loan from Govt. ( Interest free) 2.10 15000.00 71254.00
486929.48 339274.15
Total 932974.64 640240.42
II. ASSETS
1. Non Current Assets
(a) Property, Plant & Equipment
@) Tangible Assets 2.11 25.33 33.68
(i)  Intangible Assets 0.50 0.50
25.83 34.18
(b) Non Current Investments 2.12 11131.50 4530.00
(¢) Deferred Tax Assets (Net) 2.13 36.35 35.19
(d) Long Term Loans and Advances 2.14 554443.02 349191.72
565636.70 353791.09
2. Current Assets
(a) Current Investments 2.12A 2477.60 1500.00
(b) Trade Receivables 2.15 1837.28 170.10
(¢c) Cash and Cash Equivalents 2.16 109453.47 58763.05
(d) Short Term Loans and Advances 2.17 247522.85 217409.70
(e) Other Current Assets 2.18 6046.74 8606.48
367337.94 286449.33
Total 932974.64 640240.42
Significant Accounting Policies and Notes on Accounts 1&2)

\_

J. Kannan
Manager (Accounts)

Place : Chennai
Date : 27.11.2020

For and on behalf of the Board

M. Sukumar
Joint Managing Director

S. Renganathan
Director

As per our report attached

For M/s. R. Sayeram & Co.

Chartered Accountants
(Firm Regn. No. 008263S)

C.R. Kishore Babu

Partner

Membership No. 201473

J
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PART-II: STATEMENT OF PROFIT AND LOSS
Name of the Company: TAMILNADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LTD.

Profit and Loss Statement for the year ended 31.03.2020
(Rupees in Lakhs) CIN: U65191TN1975SGC006887

~

Figures as at the end of Figures as at the end of

PARTICULARS Note No. . . . . .
Current reporting period previous reporting period
I Revenue from Operations 2.19 47874.40 41979.55
II Other Income 2.20 5562.18 5124.01
IIT Total Revenue (I + II) 53436.58 47103.56
IV Expenses:
Interest to Depositors 221 45408.40 44856.35
Employee Benefits Expense 222 188.50 239.65
Depreciation 2.11 11.18 6.29
Other Expenses 2.23 3506.31 149.21
Interest on SBI Bank 2.24 2426.97 633.49
CSR Expenditure 2.25 20.58 16.80
Total Expenses 51561.94 45901.79
V Profit before Exceptional and
Extraordinary Items and Tax (III - IV) 1874.64 1201.77
VI Exceptional Items — —
VII Profit before Extraordinary Items and Tax (V-VI) 1874.64 1201.77
VIII Extraordinary Items — —
IX Profit before Tax (VII- VIII) 1874.64 1201.77
X Tax Expenses:
€)) Current Tax 655.07 415.21
2) Deferred Tax 1.17 4.74
3) Diff. in Dividend Tax — —
XI Profit/(Loss) from Continuing operations 1220.74 781.82
XII Profit/(loss) from Discontinuing operations — —
XIII Tax expenses of Discontinuing operations — —
XIV Profit/(loss) from Discontinuing operations(XII-XIII) — —
XV Profit/(Loss) for the period (X1 + XIV) 1220.74 781.82
XVI Earnings per Equity Share (of Rs. 10/- each)
(1) Basic 0.23 1.27
(2) Diluted 0.23 1.27
No. of Shares used in computing Earning per Share
(1) Basic 527733525 61741858
(2) Diluted 527733525 61741858
Significant Accounting Policies and Notes on Accounts 1&2

\_

J. Kannan
Manager (Accounts)

For and on behalf of the Board

Place : Chennai
Date :

27.11.2020

M. Sukumar
Joint Managing Director

S. Renganathan
Director

As per our report attached
For M/s. R. Sayeram & Co.
Chartered Accountants

(Firm Regn. No. 008263S)

C.R. Kishore Babu
Partner
Membership No. 201473

35




TAMILNADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LTD.

-

Cash Flow Statement for the year ended 31-03-2020

(Rupees in Lakhs) CIN: U65191TN1975SGC006887

Name of the Company: TAMILNADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LTD.\

Figures as at the end of
current reporting period

Figures as at the end of
previous reporting period

Cashflow from Operating Activities

Net Profit before Tax

Adjustments for :

Depreciation

Finance Costs

Loss on Sale of Asset

Interest on Investment

Amortisation of LIC interest

Operating Profit before Working Capital changes
Adjustments for :

Decrease/Increase in H.P. Receivable

Increase / Decrease in Term Loans

Increase/Decrease in Other Non Current/Current Assets
Decrease/ Increase in Other Advances

Increase / Decrease in Non Current/Current Liabilities
Cash Generated from Operations

Direct Taxes paid
(A) Net Cash Generation from Operating Activities

Cash Flow from Investing Activities
Income from Investments

Purchase of Fixed Assets

Purchase of GOI/ Bonds

Redemption / Purchase of Investments
Sale of Asset

(B) Cash Flow from Investing Activities
Cash Flow from Financing Activities
Net Increase in Deposits

Net Increase in Borrowings from Bank (SBI)

Finance Costs

11.18

-4673.94

-81472.44
—83908.36
2529.50
18765.92
3761.26

4673.94
—2.83
5052.40

95206.62
88749.57

1874.64

(4662.76)
(2788.12)

(140324.12)
(143112.24)
122.96

(142989.28)

9723.51

6.29

—4752.42

—23764.82
1490.50
-3927.02
-21960.99
—17373.08

4752.42
-32.61
1260.00

67381.26

1201.77

(4746.13)
(3544.36)

(65535.41)
(69079.77)
124.84

(68954.93)

5979.81
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(Rupees in Lakhs) CIN: U65191TN1975SGC006887

(Name of the Company: TAMILNADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LTD.\
Cash Flow Statement for the year ended 31-03-2020

Figures as at the end of
current reporting period

Figures as at the end of
previous reporting period

Manager (Accounts)

Place : Chennai
Date : 27.11.2020

Joint Managing Director

(C) Cash Flow from Financing Activities 183956.19 67381.26
Net Increase in Cash and Cash Equivalents (A+B+C) 50690.42 4406.14
Cash and Cash Equivalents at the beginning of the year 58763.05 54356.91
Cash and Cash Equivalents at the end of the year 109453.47 58763.05
Component of Cash and Cash Equivalents:

Balances with Banks

a) Current Accounts 13024.22 2890.23
b) Interest Warrant Accounts 4.18 17.09
c) Deposit Accounts — —
d) Personal Deposit Account with RBI 96425.07 55855.73

109453.47 58763.05
For and on behalf of the Board

J. Kannan M. Sukumar S. Renganathan

Director

As per our report attached
For M/s. R. Sayeram & Co.
Chartered Accountants

(Firm Regn. No. 008263S)

C.R. Kishore Babu
Partner
Membership No. 201473
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(SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS

Company Overview

~

1

Tamil Nadu Transport Development Finance Corporation Limited was formed on 25.03.1975 as a Non-

Banking Finance Company with the objective of mobilization of funds from the general public to meet both Long
Term Capital and Working Capital requirements of the State Transport Undertakings without depending on
Government budgetary funds.

Significant Accounting Policies

1.1

1.2

1.3

14

1.5

1.6

Basis of preparation of financial statements

The financial statements have been prepared on the historical cost basis in accordance with the
Generally Accepted Accounting Principles in India (Indian GAAP) to comply with the accounting
standards specified under Section 133 of the Companies Act, 2013, read with Rule 7 of Companies
(Accounts) Rules, 2014 and the relevant provisions of the 1956 Act / 2013 Act, as applicable. All
items of income and expenditure that have a material bearing on the financial statements are recognized
on accrual basis.

Expenditure

a)  Expenses are accounted on accrual basis and provisions are made for all known losses and
liabilities. Costs associated with providing various services are accrued at the time when related
revenues are recognized.

b) Interest on belated renewals / unclaimed deposits other than deposits under Girl Child Protection
Scheme is accounted on payment basis since it is not known whether unclaimed deposits will
be withdrawn or renewed.

c¢) Interest foregone by the depositor on premature withdrawal of the deposit during the current
year is adjusted against the interest provision of the current year.

d) Interest in the case of belated renewals of Deposits with retrospective effect is being treated
as expenditure of the year in which it is being renewed other than deposits under GCPS.

Revenue Recognition
a) Interests on loans are accounted on diminishing balance method.

b) Discount on Advance Payment for Chassis is accounted on prorata basis for respective years
at the time of converting into loan.

¢) Interest on Investments is accounted on accrual basis.
Treatment of Advance Payment made to Chassis Manufacturers

Advance payment made to the Chassis Manufacturers of TDFC Funding is shown under the head
of Current Assets - Short Term Loan and Advances, the same will be converted as HP loan at the
end of the discount period allowed by the chassis manufacturers.

Fixed Assets

Fixed assets are stated at historical cost less accumulated depreciation. Cost includes all expenses
directly attributable to bring the assets to its working condition for its intended use. Acquired intangible
assets are capitalized at the acquisition price.

Depreciation

Depreciation on fixed assets is computed from the date of installation and ready for use, on written
down value method as per the useful life prescribed in Schedule II to the Companies Act, 2013.

J
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Depreciation on additions / deletions has been provided on a pro-rata basis. Fixed assets costing
Rs.5000/- or less are fully depreciated in the year of acquisition.

1.7 Investments

Investments are classified either as Current or Long Term Investments. Long Term Investments are
stated at cost less provision recorded to recognize any decline, other than temporary, in the carrying
value of investments. Current Investments are carried at lower of cost and fair value.

1.8 Employee Benefits
@) Defined Contribution Plan

The Company has a defined contribution plan in the form of a Provident Fund Scheme and pension
scheme under the Employee's Pension Scheme 1995 for all its employees. Both the employer and
employee contribute to the provident fund plan. The Company contributes part of its contribution
to the Employees Provident Fund Trust, in accordance with the Fund Rules. The remaining portion
is contributed to the Government Administered Pension Fund. The rate of annual interest payable
to the beneficiaries of the Provident Fund Trust is as per Government of India notification. The
Company is liable to make good the shortfall if any between the Interest earned by the Trust on its
Investments and the Government notified rate of interest.

(ii) Defined Benefit Plan

(a) Leave Encashment

Liability on account of encashment of leave to employees is provided on the basis of actuarial
valuation.

(b) Gratuity
The Company has a defined contribution plan for post-retirement benefit in the form of gratuity
for all its employees. The Company makes an annual contribution to a Gratuity Fund administered
and managed by LIC. Liability for gratuity plan is provided on the basis of valuations, as at
the balance sheet date, carried out by LIC.

Actuarial gains and losses, which arise due to effects of changes in actuarial assumptions, are
recognized immediately in the Statement of Profit & Loss as income or expense.

(¢) Bonus

Provision for Bonus from the year 2016-17 has been made for the ceiling limit of Rs.7000/-p.m.
in the books in accordance with provisions of payment of Bonus (Amendment) Act 2015. Exgratia
are accounted only in the year when the Government orders are received and payment effected.

1.9  Earnings per Share

Basic earnings per share, is calculated by dividing the Net Profit/(Loss) after Tax for the period
attributable to the equity shareholders by the weighted average number of shares outstanding during
the year.

1.10 Taxes on Income

Tax expenses comprise of current tax and deferred tax. Provision for income tax is made on the basis
of the estimated taxable income as per the provisions of Income Tax Act, 1961 and the relevant Finance
Act, after taking into consideration judicial pronouncements and opinions of the Company's tax
advisors.

Deferred income tax reflects the impact of current year timing differences between taxable income
and accounting income for the year and reversal of timing differences of earlier years. Deferred tax

\_ J
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1.11

1.12

1.13

1.14

1.15

1.16

1.17

is measured based on the tax rates and tax laws enacted or substantively enacted at the balance sheet
date. Deferred tax assets are recognized only to the extent that there is a reasonable certainty that
sufficient future taxable income will be available against which such deferred tax assets can be realized.
The carrying amount of deferred tax assets are reviewed at each balance sheet date.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported balances of assets and liabilities and disclosures
relating to contingent assets and liabilities as at the date of financial statements and reported amounts
of income and expenses during the period. Examples of such estimates include provisions for taxes,
depreciation. Difference between the actual results and estimates are recognized in the period in which
the results are known / materialized.

Provisions and Contingent liabilities

Provisions are recognized when the Company has a present obligation as a result of past event, for
which it is probable that a cash outflow will be required and a reliable estimate can be made of the
amount of the obligation. Provisions are not discounted to their present value and are determined
based on best estimate required to settle the obligation at the balance sheet date. These are reviewed
at each balance sheet date and adjusted to reflect the current management estimates. Contingent
liabilities are disclosed when the Company has a possible obligation and it is probable that a cash
outflow will be required to settle the obligation.

Related Party Disclosure

All the transactions entered by the Company are with State Controlled Enterprises, which are not
considered as Related Party Transactions; hence no disclosures are made in this regard.

The Company, being a Government Company, the key management personnel is appointed by the
Government of Tamil Nadu.

Impairment of Assets

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of
impairment based on internal / external factors. An impairment loss is recognized wherever the carrying
amount of an asset exceeds its recoverable amount. The recoverable amount is greater of asset's net
selling price and value in use. In assessing value in use, the estimated future cash flows are discounted
to their present value at the weighted average cost of capital.

Cash & Cash Equivalents comprise balance in bank in Current accounts and personal deposit accounts
with RBI.

Cash Flows are reported using the indirect method, whereby net profit before tax is adjusted for the
effect of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts
or payments. The cash flows from regular revenue generating, investing and financing activities of
the Company are segregated.

Foreign Exchange Transactions

Expenditure in foreign currency NIL (Previous year NIL)
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(Name of the Company: TAMILNADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LTD.\
Notes to Balance Sheet as at 31.03.2020
(Rupees in Lakhs)
. Figures as at the end of Figures as at the end of
Particulars
current reporting period previous reporting period
Number Rs. in lakhs  Number Rs. in lakhs
Note # 2.1
SHAREHOLDERS FUNDS - SHARE CAPITAL
a) Authorised
Equity Shares of Rs. 10/- each 1200000000 120000.00 70000000 7000.00
b) Issued
Equity Shares of Rs.10/- each 1076341858 107634.19 61741858 6174.19
c) Subscribed & Fully paid-up
Equity Shares of Rs. 10/- each 1076341858 107634.19 61741858 6174.19
Total 1076341858 107634.19 61741858 6174.19
a) Disclosure of number of shares outstanding for each class of shares
Particulars Figures as at the end of Figures as at the end of
current reporting period previous reporting period
Number Rs. in lakhs  Number Rs. in lakhs
Shares outstanding at the beginning of the year 61741858 6174.19 61741858 6174.19
ADD: Shares issued during the year 1014600000  101460.00 — —
Shares outstanding at the end of the year 1076341858  107634.19 61741858 6174.19
b) Terms and Rights attached to Equity Shares
During the year under review, 1014600000 Equity Shares of Rs.10/-each issued at par under rights issue.
The Company has only one class of Equity Share having a par value of Rs. 10/- per share.
Each holder of Equity Share is entitled to one vote per share.
Dividend @ 0.0567 % of the Share Capital has been recognised as distribution to the equity shareholders
for the year ended 31st March 2020 (31st March 2019 : 0.6331%)
The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the
ensuing Annual General Meeting.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any
of the remaining assets of the Company, after distribution of all preferential amounts. The distribution
shall be in proportion to the equity shares held by the shareholders.
c) Disclosure of more than 5% shareholding
Figures as at the end of | Figures as at the end of
current reporting period |previous reporting period
Name of the Shareholder No. of % Holding No. of % Holding
Shares held Shares held
Government of Tamilnadu 1057629950 98.26% 43029950 69.69%
TNSTC (Madurai) Ltd., 4354694 0.40% 4354694 7.05%
TNSTC (Villupuram) Ltd., 4555937 0.42% 4555937 7.38%
TNSTC (Coimbatore) Ltd., 3128850 0.29% 3128850 5.07%
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Name of the Company: TAMILNADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LTD.\
Notes to Balance Sheet as at 31.03.2020
(Rupees in Lakhs)

Figures as at the end of Figures as at the end of

Particulars
current reporting period previous reporting period
Note # 2.2
Shareholders Funds - Reserves And Surplus
(a) Reserves U/S 45 1C of RBI Act
Opening Balance 2963.91 2807.55
Add : Transfer from Surplus 244.15 156.36
3208.06 2963.91
(b) General Reserve
Opening Balance 1077.99 1019.35
Add : Transfer from Surplus 91.56 58.64
1169.55 1077.99

(¢) Surplus

Opening Balance 9329.33 8803.20
Less: Assets written off as per new Companies Act, 2013 — —
Add : Net Profit for the year 1220.74 781.82
Less : Equity Dividend paid 39.09 33.75
Less : Tax paid on equity dividend 8.04 6.94
Less : Transfer to Reserves U/s 45 1C of RBI Act 244.15 156.36
Less : Transfer to General Reserve 91.56 58.64

10167.23 9329.33
Total 14544.84 13371.23

Note #2.3

Non Current

Unsecured Loans

Fixed Deposits — Others 215954.78 186137.03
Fixed Deposits — Public 79379.24 70719.00
Fixed Deposits — GCPS 1324.31 1481.78
Total 296658.33 258337.81

Note #2.4

Non Current

Others - Interest Accrued on MMS 23964.50 23032.28
Total 23964.50 23032.28

Liabilities - Long Term Borrowings

Liabilities - Other Long Term Liabilities
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Notes to Balance Sheet as at 31.03.2020
(Rupees in Lakhs)

[Name of the Company: TAMILNADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LTD.\

Particulars

Figures as at the end of Figures as at the end of
current reporting period previous reporting period

Note #2.5

Non Current Liabilities - Long Term Provisions

Provision for Employees Benefit 44.30 50.76
Provision for Standard Assets 3199.00 —
Total 3243.30 50.76
Note #2.6
Current Liabilities — Short Term Borrowings
(a) Unsecured Loans
Fixed Deposits-Others 267245.44 211825.33
Fixed Deposits-Public 35740.62 34274.63
Total 302986.06 246099.96
(b) Secured Loans
W.C. Loan from Bank(SBI) 88749.57 0.00
(Secured by Receivables & Guaranteed by Govt.of T.N.)
Total 391735.63 246099.96
Note #2.7
Current Liabilities - Trade Payable
Sundry Creditors 157.00 45.89
Total 157.00 45.89
Note #2.8
Current Liabilities - Other Current Liabilities
(a) Interest Accrued but not Due on Deposits 16639.50 14320.12
(b) Interest Accrued and Due On Deposits 759.95 800.93
(c) Interest payable on WC Loan 171.63 —
(d) Other Payables
Students Subsidy payable to STUs 25165.71 630.57
Ways & Means advances repayable to STUs 1908.42 1836.11
Share Capital / Loan Assistance to STU's by Govt 34364.71 3609.40
Auto Finance Subsidy from Govt. Repayable 61.00 61.00
JnNURM Fund repayable to STUs 10.69 10.69
Statutory Liabilities Payable 379.24 93.62
Expenses Payable 472.18 495.74
62361.95 6737.13
Total 79933.03 21858.18
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(Name of the Company: TAMILNADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LTD.
Notes to Balance Sheet as at 31.03.2020
(Rupees in Lakhs)

Figures as at the end of Figures as at the end of
current reporting period previous reporting period

Particulars

Note #2.9
Current Liabilities - Short Term Provisions
Provision for Employees Benefit 11.08 16.12
Provision for Taxation 92.72 0.00
Total 103.80 16.12
Note #2.10

Loan from Govt. (Interest-free)
a.  GO.(Ms) No. 26, Transport(T.1) Dept

dt.26.02.2020 15000.00 —
b. G.O.(Ms) No. 26, Transport(A) Dept
dt.28.02.2019 — 60000.00
c. GO.(Ms) No. 29, Transport(T.1) Dept

dt.06.03.2019 — 11254.00

Total 15000.00 71254.00
Note #2.11
Non Current Assets — Property, Plant & Equipment
Particulars Cost Depreciation Written down value

Ason Additions Deletions As on Upto  Forthe With- Upto As on As on
01.04.19 31.03.20 | 01.04.19  year  drawal 31.03.20 | 31.03.20 31.03.19
Tangible Assets
Furniture & Fittings 13.65 1.11 14.76 13.12 0.47 13.59 1.17 0.53
Office Equipments 23.98 1.10 — 25.08 21.94 1.35 23.29 1.79 2.04
Computers 46.55 0.62 47.17 43.25 2.16 45.41 1.76 3.30
Electrical fittings 0.90 0.90 0.90 0.90 — —
Vehicles 44.14 44.14 16.33 7.20 23.53 20.61  27.81
Total 129.22 2.83 — 132.05 95.54 11.18 —  106.72 25.33  33.68
Previous year 96.61 32.61 — 129.22 89.25 6.29 — 9554 33.68 7.36
Intangible Assets
Computer Software 9.91 — — 9.91 9.41 — — 9.41 0.50 0.50
Total 9.91 — — 9.91 9.41 — — 9.41 0.50 0.50
Previous Year 9.91 — — 9.91 9.41 — — 9.41 0.50 0.50
Net Total 139.13 2.83 — 141.96 10495 11.18 — 116.13 2583 34.18
Previous Year 106.52  32.61 — 139.13 98.66 6.29 — 10495 34.18 7.86
N\ J
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(Name of the Company: TAMILNADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LTD.\
Notes to Balance Sheet as at 31.03.2020
(Rupees in Lakhs)

Figures as at the end of  Figures as at the end of
current reporting period previous reporting period

Particulars

Note #2.12

Non Current Assets — Non Current Investments
Long Term Investments — At Cost
Government Securities (Quoted) (Market Value)

7.05% Tamilnadu SDI(20.11.2026) (2053.48) 2,009.00

7.22% Tamilnadu SDI(30.10.2028) (2074.80) 2,017.00

7.17% Tamilnadu SDI(27.11.2029) (4636.09) 4,505.50

Investment in Public Sector Bonds (Market Value)

8.65% Rural Electrification Corpn.of India 2020 — 50.00

8.70% Punjab & Sind Bank 2019 — 300.00

9.05% Corporation Bank (Perpetual Bond) — 500.00

8.80% Power Finance Corporation of India 2019 — 500.00

8.40% Tamilnadu Electricity Board 2019 — 80.00

8.72% Rural Electrification Corpn. of India 2019 — 500.00

10.50% Industrial Finance Corpn. of India 2021 (Rs.505.65) 500.00 500.00

9.90% Central Bank of India 2023 (Rs.531.81) 500.00 500.00

9.85% TIIC 2024 (Rs 101.11) 100.00 100.00

9.72% TANGEDCO Bonds 2024 (Rs.522.18) 500.00 500.00

9.19% Karnataka State Financial Corpn. Bonds 2024 (Rs.1083.07) 1,000.00 1,000.00
Total 11,131.50 4,530.00

(Aggregate Market Value = Rs.11508.19 Crs(Rs.4575.16Crs))

Note #2.12A

Current Assets - Current Investments — at Cost
Government Securities (Quoted) (Market Value)

Treasury Bills(06-08-2020)(977.60) 977.60 —

Investment in Public Sector Bonds (Market Value)

8.95% LIC Housing Finance Corpn. Ltd., (15-09-2020) (Rs. 202.76) 200.00 200.00

8.65% Power Finance Corporation (15-06-2020) (Rs 303.29) 300.00 300.00

8.90% LIC Housing Finance Corpn. Ltd., (10-08-2020) (Rs. 505.26) 500.00 500.00

9.55% Canara Bank (Perpetual Bonds) (05-03-2021) (Rs.547.45) 500.00 500.00
Total 2,477.60 1,500.00

(Aggregate Market Value = Rs.2536.36Crs(Rs.1516.00Crs))

Overall Total 13,609.10 6,030.00
(Aggregate Market Value = Rs.14044.55 Crs(Rs.6091.16Crs))
As per AS-13 Investments are disclosed at cost. Temproary diminution in value are not considered.

Note #2.13

Non Current Assets — Deferred Tax Asset (Net)
Deferred Tax Asset
Impact of expenditure charges to Statement of Profit & Loss

but allowed only on actual payment for tax purpose 32.18 32.08
Fixed Assets - Impact of difference between tax depreciation
and depreciation charged in the financial statement 4.17 3.11
Gross Deferred Tax Asset 36.35 35.19
\ Net Deferred Tax Asset 36.35 35.19 )
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Notes to Balance Sheet as at 31.03.2020
(Rupees in Lakhs)

Name of the Company: TAMILNADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LTD.\

Particulars

Figures as at the end of
current reporting period previous reporting period

Figures as at the end of

Note #2.14
Non Current Assets - Long Term Loans & Advances
a) Security Deposits

Unsecured, considered good

b) Loans and Advances to related parties
Secured, considered good
1)  Hire Purchase Loan receivables from STUs
ii) Term Loan receivables from STUs
Unsecured, considered good
i)  Term Loan receivables from STUs

c¢) Other loans and advances
Secured, considered good
i) Loan against deposits

Total

Note #2.15
Current Assets - Trade Receivables

Sundry Debtors

Note #2.16

Current Assets - Cash and Cash Equivalents
a) Current Accounts
b) Interest Warrant Accounts
c) Personal Deposit Account with RBI

Total

Note #2.17
Current Assets - Short Term Loans and Advances

Loans and advances to related parties
Loans to others

a) Secured and considered good

(i) HP Receivables from STU's (Secured by vehicles
covered by respective Hire Purchase Agreements)

(i) Term Loan outstanding from State Transport Undertakings
Tamilnadu (Secured by charge on Land & Buildings)

(iii)) WC Loan to STUs through SBI

7.26
7.26

102,554.19
197,725.73

252,141.05

552,420.97

2,014.79
2,014.79

554,443.02

1,837.28

13,024.22
4.18
96,425.07

109,453.47

18,371.23

138,945.66
18,308.24

175,625.13

7.26
7.26

32,539.79
168,392.33

143,389.93
344,322.05

4,862.41
4,862.41
349,191.72

170.10

2,890.23
17.09
55,855.73

58,763.05

6,913.19

129,792.55

136,705.74
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Notes to Balance Sheet as at 31.03.2020
(Rupees in Lakhs)

~

Particulars

Figures as at the end of
current reporting period previous reporting period

Figures as at the end of

(b) Unsecured and considered good

\

(i) WC Loan to STUs through SBI 70,441.33 —
(i) Term Loan outstanding from State Transport
Undertakings, Tamilnadu — 63,329.27
(iii) Advance payment to Chassis Manufacturers 1,444.64 17,352.63
(iv) Staff Advances 11.75 22.06
71,897.72 80,703.96
Total 247,522.85 217,409.70
Note #2.18
Current Assets - Other Current Assets
a) Interest Accrued on STU's Loan 1,083.36 1,826.91
b) Interest Accrued on investments 281.28 241.68
¢) Interest Receivable on PD account with RBI 3,823.55 6,087.25
d) Advance Income Tax (Net) — 30.24
e) Other Current Assets 686.92 420.40
5,875.11 8,606.48
(b) WC LOAN Interest Accured 171.63 —
Total 6,046.74 8,606.48
Notes to Profit and Loss Account for the year ended 31.03.2020
Note #2.19
Revenue from Operations
Finance Charges & Interest Earned - Loans
Finance Charges earned on HP Loans 3,737.61 1,792.70
Interest earned on Term Loans 44,136.79 48,871.01
47,874.40 50,663.71
Less : Interest Withdrawal / Rebate — 8,684.16
Total 47,874.40 41,979.55
Note #2.20
Other Income
Other Financial Services
Interest earned on Public Deposits with R.B.I 3,823.55 4,075.95
Interest earned on Investments 850.39 676.47
Interest earned on Staff Loans 0.07 0.30
Interest earned on Loan on Deposits 271.29 182.38
Discount on Advance Payment for Bus Chassis 616.80 188.83
Miscellenous Receipts 0.08 0.08
Total 5,562.18 5,124.01
Note #2.21
Interest to Depositors
Interest on PIPS 18,275.86 16,456.87
Interest on MMS/GCPS 27,132.54 28,399.48
Total 45,408.40 44,856.35
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Notes to Profit and Loss Account for the year ended 31.03.2020
(Rupees in Lakhs)

Particulars

Figures as at the end of

Figures as at the end of

current reporting period previous reporting period

\_

Note #2.22
Employee Benefits Expense

Salaries

Staff Welfare Expenses
PF Contribution

EDLI

Gratuity

Total

Note #2.23
Other Expenses

Provision for Standard Assets
Postage

Bank Charges
Advertisement & Publicity
Printing & Stationery

Rent

Telephones Charges
Security Charges

Travelling & Conveyance
Vehicle Maintenance & Fuel Charges
Repairs & Renewals

Office Expenses

Electricity Charges

Audit Fees - Statutory Audit
Audit Fees - Tax Audit
Other Professional Fees
Fees to Internal Auditors
Insurance Charges

Books & Periodicals

Board Meeting Expenses
Filing Fees

Legal Expenses
Consolidated wages

Guarantee Commission to Govt. of Tamilnadu.

Total

Note #2.24

Interest on SBI Loan

Total

Note #2.25
CSR Expenditure

Total

153.01
6.99
11.74
0.24
16.52

188.50

3,199.00
6.01
0.38

17.33
6.03
38.45
0.88
10.43
0.18
1.99
0.88
5.69
4.69
0.35
0.18
3.37
0.99
0.23
0.29
1.55
200.37
0.15
6.89

3,506.31

2,426.97
2,426.97

20.58
20.58

188.95
4.89
16.78
0.35
28.68

239.65

6.66
0.62
15.59
3.58
49.87
1.51
10.14
0.43
1.59
1.60
5.64
4.36
0.35
0.18
2.88
0.84
0.20
0.35
1.32
0.25
0.15
0.00
41.10

149.21

633.49
633.49

16.80
16.80
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(NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2020\

2.26 Contingent Liabilities

For the Assessment year 2013-14, while passing the order, the Assessing Officer has disallowed a sum of
Rs.27,69,282/- and raised a demand for Rs.4,49,320/-. Against this order, the Company has preferred appeal
before CIT (Appeals) and the appeal is partly allowed and directed the Assessing Officer to rework the
disallowance u/s 14A.

2.27 The Company has no dues to Micro, Small and Medium Enterprises as at 31st March 2020 and 31st March
2019.

2.28 The deposits remaining unclaimed for more than 7 years warranting transfer of amount to Investor Education
and Protection Fund as on 31.03.2020 is Rs.35.65 lakhs. (Previous year Rs.57.66 lakhs) which includes
Rs.5.60 lakhs pending under legal proceedings (Previous year Rs.5.60 lakhs)

2.29 The interest on un-renewed portion of deposits of Rs.345.24 lakhs (Previous Year 31st March 2019- Rs.373.46
lakhs) under GCPS as on 31st March 2020 has been provided for Rs.0.70 lakhs (Previous Year 31st March
2019- Rs.7.84 lakhs).
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 202

2.30 Disclosure pursuant to Accounting Standard — 15 (Revised) ‘Employee Benefits’ are given below:

0)

a) Gratuity Plan (Funded) : (In Rs.)
Accrued Gratuity Liability As on As on
Valuation as on 31.03.2020 315 March 2020 | 315 March 2019
Movements in Accrued Liability
Accrued Liability as at beginning of the period 5738102 9819096
Interest Cost 430358 736432
Current Service Cost 199980 320988
Benefits Paid (2368542) (3676110)
Actuarial (gain/loss) on obligations recognised 852722 (1462304)
Accrued Liability as at the end of the period: 4852620 5738102
Amounts to be recognized in the Balance Sheet
Present Value of obligations as on the accounting date: 4852620 5738102
Fair Value of the Plan Assets: 4439945.28 6005717.80
(Fund is being maintained with LIC 100%)

Liability to be recognized in the Balance Sheet 412674.72 267615.80
Expenses to be recognized in Profit & Loss Account
Interest Cost 430358 736432
Current Service Cost 199980 320988
Past Service Cost (420324.89) (675664.39)
Expenses Return on Plan Assets
Net Actuarial (gain)/loss recognized in the year 852722 (1462304)
Net Expenses to be recognized in Profit & Loss Account 1062735 270780
Principal Actuarial Assumptions
a. Discount Rate (Per Annum) 7.25% 7.50%
b. Rate of Return on Plan Assets 8.75% 8.75%
c. Salary Escalation Rate 5% 5%
d. Mortality Based on LIC Based on LIC
(1994-96) (1994-96)
e. Employees' Turnover 3 Retirement 4 Retirement
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(N()TES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2020\
b) Leave Encashment (Non Funded) (In Rs.)
Part 1 Leave Encashment Valuation as on 31.3.2020 As on As on

315t March 2020 | 315 March 2019

A Notional Accrued Benefit Obligation in Rs. 2956024 3602140

Average Age in years 52.24 53.17

Expected (decrement related) future service in years 5 5

Projected actuarial value of Benefit Obligations in Rs. 4063580 5213841
B Mean Financial Assumptions

Discount Rate per unit per annum 0.0578 0.0684

Salary escalation rate 0.0750 0.0750
C Mean Demographic Assumptions

Mortality TALM (2006-08) IALM (2006-08)

ULTIMATE ULTIMATE

Withdrawal 3% | 3%

Disability No explicit assumption

Leave availment in service basis 20% 20%

Leave availment in separation of service 80% 80%

Part 11 Leave Encashment valuation as on 31.3.2020 As on As on
315t March 2020| 315t March 2019

A Movements during the valuation year
1 Inter valuation period in years 1 1
2 Opening balance of Actuarial value of Benefit

Obligations in Rs. 5213841 7615611
3 Interest Cost assuming that claims paid in middle of

financial year in Rs. 349707 545278
4 Current service cost in Rs. (Refer AS 15 revised 2005) — —
5 Past service cost in Rs. (refer AS 15 (revised 2005) — —
6 Curtailment cost/(credit) in Rs.

(refer Para 110-116 of AS 15 (revised 2005) — —
7 Settlement cost / (credit) in Rs.

(refer Para 110-116 of AS 15 (revised 2005)48 — —
8 Benefits Paid in Rs. 202326 —
9 Actuarial gain / Loss on Benefit Obligations in Rs. 1297642 2947048
10 Closing Balance of Actuarial value of Benefit

Obligations in Rs. 4063580 5213841
B Movement in Profit & Loss Account
1 Interest cost = A3 (Rs.) 349707 545278
2 Current Service Cost A4 (Rs.) — —
3 Actuarial Gain / Loss on Benefit Obligations in Rs = A9 1297642 2947048
4 Net Cost Recognised = B1+B2+B3 (Rs.) 947936 2401770
C Final Balance Sheet Movement
1 Opening Balance of Actuarial Value of Benefit

Obligations in Rs. 5213841 7615611
2 Add: Net cost in Rs. = B4 947935 2401770
3 Less: Claims paid in Rs. = A8 202326 —
4 Closing balance of Actuarial value of Benefit

Obligations in Rs. 4063580 5213841
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(NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2020\

2.31 Other Current Liabilities includes:

1. Balance amount of Rs.61.00 lakhs received from the Government of Tamilnadu under the scheme for grant
of "2500 contract carriage permits for Auto Rickshaws" is payable to the beneficiaries as and when
applications are received from the office of Transport Commissioner, Chennai.

2. Amount received from Government of Tamilnadu on behalf of STUs to be released on need basis viz.
Particulars Rs. in lakhs
Ways and Means Advance 1908.42
Share Capital Assistance for purchase of New Buses 34364.71
Auto Finance 61.00
JnNURM 10.69

2.32 The Principal outstanding on Hire Purchase Loans receivables as on 31.03.2020 is Rs.120925.42 lakhs (As
on 31.03.2019 - Rs.39452.98 lakhs)

The age wise breakup of future Hire Purchase Loan receivables are as below: (Rs. in lakhs)
Particulars 31.03.2020 31.03.2019
Up to 1 Year 18371.23 6913.19
1-5 Years 66062.66 24919.94
> 5 Years 36491.52 7619.85
Total 120925.42 39452.98
Future Interest to be recovered 14488.05 12260.83

2.33 The Company is a Financing Company and consists of only one segment.

2.34 The Loans and Advances include default of loan repayment of following:
(Rs. in lakhs)

Particulars 31.03.2020 31.03.2019
SETC Ltd — 1509.92
TNSTC (Tirunelveli) 1955.24 5323.70
TNSTC (Coimbatore) 824.16 4952.87
TNSTC (Kumbakonam) — —
TNSTC (Salem) — 2332.14
TNSTC (Madurai) — 675.74
TNSTC (Villupuram) — —
MTC — —
Total 2779.40 14794.37

The Company considers the loan is recoverable and good. The default of loan is less than 30 days,
Hence the provisioning under RBI circular No. DOR No. BP.BC.63/21.04.048/2019-20 Dt. 17.04.2020
are not availed and not provided during the current year 2019-2020.

2.35 During the current year 2019-20 there is no waiver of interest has been given to STUs.

\_ J
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With regard to CSR, during the current financial year 2019-20 a sum of Rs.20.58 Lakhs was spent towards
purchase of equipments to the IRT Polytechnic College located at Chrompet and IRTT, Erode is as detailed
below:

Rs. in lakhs
Opening Balance Nil
Gross amount required to be spent during the year 20.58
Total 20.58
Amount spent during the year
(i) Construction and acquisition of any assets
Purchase of equipment for IRT-Polytechnic Colleges 20.58
Located at Chrompet and Bargur by allocating
Rs.15,56,500/- for the two Polytechnic Colleges &
Rs.5,01,500/- for IRTT located at Erode.
ii)  Other than (i) above Nil
Balance Nil

The Government has sanctioned share capital assistance of Rs.150 crores to TDFC Ltd. for procuring 2000
New Buses to STUs for the year 2019-2020 vide G.O.(MS) No.26 Tpt.(T1) Dept dt.26.02.2020. This share
capital assistance has been converted into Equity Share Capital in the 224th Board Meeting held on 15.05.2020
during the financial year 2020-21. Hence, the share capital received from Government has been classified
in the Balance Sheet for 2019-20 under Current liabilities head as Loan received from Government (Interest
free).

During year under review, the Authorised Share Capital of the company has been increased and the expenses
incurred in this regard amounting to Rs.199.35 lakhs, Which has been written off as revenue expenditure.

The Moratorium given to STU's from 01.04.2020 to 31.08.2020 as per RBI circular No. DOR No. BPBC.47/
21.04.048/2019-20 Dt. 27.03.2020 and DOR No. BP.BC.71/21.04.048/2019-20 Dt. 23.05.2020.

The Board of Directors has proposed a dividend for the financial year 2018-19 @ 0.6331% of Equity share
capital and approved by the shareholders at the AGM. And as per AS4 the Dividend (Rs.39.09 lakhs) and
Dividend Distribution Tax (Rs.8.04 lakhs) has been made on the Net Profit was paid and appropriated in
Profit and Loss Account for the financial year 2019-20.

2.41 Previous Year's figures have been regrouped wherever necessary to confirm to this year's classification.
For and on behalf of the Board
J. Kannan M. Sukumar S. Renganathan
Manager (Accounts) Joint Managing Director Director
As per our report attached
For M/s. R. Sayeram & Co.
Chartered Accountants
(Firm Regn. No. 008263S)
Place : Chennai C.R. Kishore Babu
Date : 27.11.2020 Partner

Membership No. 201473
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TAMILNADU TRANSPORT DEVELOPMENT FINANCE CORPORATION LTD.
(

SCHEDULE TO THE BALANCE SHEET OF A NON-BANKING h

FINANCIAL COMPANY
(As required in terms of Paragraph 9BB of Non-Banking Financial Companies Prudential Norms
(Reserve Bank) Directions, 1998)
PARTICULARS AS ON 315" MARCH 2020
Liabilities side (Rs. in lakhs)

(1) Loans and advances availed by the NBFCs inclusive
of interest accrued thereon but not paid. Amount Amount
outstanding overdue

a) Debentures:  Secured — —
Unsecured — —
(Other than falling within the meaning of public deposits)

b) Deferred credits

¢) Term Loan-  From banks 88749.57 —
From Govt. —
From LIC —
d) Inter-Corporate Loans and borrowings — —
e) Commercial paper — —

f) Public deposits 115119.86 —
g) Other loans (Specific nature) — —
Other deposits (exempted deposits) 484524.53 —
Interest accrued on deposits 759.95 —
Interest accrued on Loans 171.63 —

(2) Break up of (1)(f) above
(Outstanding public deposits inclusive of interest accrued thereon but not paid)

a) In the form of unsecured debentures — —

b) In the form of partly secured debentures i.e., debentures where
there is shortfall in the value of security — —

c) Other public deposits 115119.86 —

Assets Side:

(3) Break up of Loans and Advances including bills receivable
(other than those included in (4) Below:

a) Secured 356994.42 —

b) Unsecured 324046.03 —
(4) Break up of leased assets and stock on hire and hypothecation loans

counting towards EL/HP activities

i) Lease Assets including lease rentals under sundry debtors
a) Finance Lease — —

b) Operating Lease — —
ii) Stock on hire including hire charges under sundry debtors

a) Assets on hire - HP to STU and Transport Department: 120925.42 —
b) Repossessed Assets

iii) Hypothecation loans counting towards EL/HP activities - LIC loan:
a) Loans where assets have been repossessed — —
b) Loans other than (a) above — —

(5) Break up of Investments
Current Investments:
1. Quoted 2,477.60 —
2. Unquoted — —

\_ J
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( (Rs. in lakhs)\

Long Term Investments

1. Quoted
i)  Shares (a) Equity (b) Preference — —
ii) Debentures and Bonds 2,600.00 —
iii) Units and mutual funds — —
iv) Government securities (SLR Investments) 8,531.50 —

v) Others (Please specify) — —
2. Unquoted (Public sector undertakings bonds guaranteed by
Govt. of Tamilnadu / Punjab) — —
(6) Borrowers groupwise classification all leased assets stock-on-hire and loans and advances:

Category Amount net of provisions
Secured Unsecured Total

1. Related Parties:
a) Subsidiaries — — _
b) Companies in the same group — — —
c) Other related parties — — —

2. Other than Related Parties 477919.84 322582.38 800502.22
Total 477919.84 322582.38 800502.22

(7)  Investors groupwise classification of all investments
(Current and Long Term) in shares and securities (both quoted and unquoted)

SI.No. Category Market Value / breakup Book Value
or fair value or NAV (net of provisions)

1 Related Parties
a.  Subsidiaries — —
b. Companies in the same group — —
c.  Other related parties — —

2 Other than related parties 14044.55 13609.10
Total 14044.55 13609.10
8 Other Information:
Particulars Amount
i) Gross Non-Performing Assets

a) Related Parties —

b) Other than related parties —
ii) Net Non-Performing Assets

a) Related parties —

b) Other than related parties —
iii)  Assets acquired in satisfaction of debt —

For and on behalf of the Board

J. Kannan M. Sukumar S. Renganathan
Manager (Accounts) Joint Managing Director Director

As per our report attached
For M/s. R. Sayeram & Co.
Chartered Accountants
(Firm Regn. No. 008263S)
Place : Chennai C.R. Kishore Babu
Date : 27.11.2020 Partner
Membership No. 201473
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